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in many cases under the heavy capitalizations
created during the speculative period of the few
years previous, and money was scarce and high.
President Roosevelt had attacked the Northern
Securities merger, and the Government had started
suit for its dissolution The great Steel Trust had
fallen on evil days, and its stocks and bonds had
dropped helter-skelter to low levels This was a
period of "undigested securities," and pessimism
reigned everywhere

Because of the scarcity of capital and the low
credit of many concerns, a feeling of unrest and in-
security prevailed in financial circles Some out-
side interests began to investigate the stability of
largeconcerns, and some banking and trust company
failures ensued Then the security holdings of in-
surance companies, which were obliged to file an-
nual reports and lists of their securities, began to
be closely scrutinized, and it was realized that the
large companies were loaded up with many un-
profitable syndicate accounts and large invest-
ments which had undergone vast depreciation.
Criticism soon became rampant, and various suits
were started against companies and officials But
little change occurred until the following year,
when strenuous efforts began to be made for a